
Dear Clients:

Year-end tax planning is especially challenging this year because of uncertainty 
over whether Congress will enact sweeping tax reform that could have a major 
impact in 2012 and beyond. And even if there's no major tax legislation in the 
immediate future, Congress next year still will have to grapple with a host of thorny 
issues, such as whether to once again "patch" the alternative minimum tax (e.g., to 
avoid a drastic drop in post-2011 exemption amounts), and what to do about the 
post-2012 expiration of the Bush-era income tax cuts (including the current rate 
schedules, and low tax rates for long-term capital gains and qualified dividends), 
and the expiration of favorable estate and gift rules for estates of decedents dying, 
gifts made, or generation-skipping transfers made after Dec. 31, 2012. 

Regardless of what Congress does late this year or early the next, there are solid 
tax savings to be realized by taking advantage of tax breaks that are on the books 
for 2011 but may be gone next year unless they are extended by Congress. We 
have compiled a checklist of actions based on current tax rules that may help you 
save tax dollars if you act before year-end. Please review the following list and 
contact us at your earliest convenience so that we can advise you on which tax- 
saving moves to make:

Year-End Tax-Planning Moves for Businesses & Business Owners

• Businesses should consider making expenditures that qualify for the business 
property expensing option. For tax years beginning in 2011, the expensing limit is 
$500,000 and the investment ceiling limit is $2,000,000. And a limited amount of 
expensing may be claimed for qualified real property. However, unless Congress 
changes the rules, for tax years beginning in 2012, the dollar limit will drop to 
$139,000, the beginning-of-phaseout amount will drop to $560,000, and expensing 
won't be available for qualified real property. This opens up significant year-end 
planning opportunities. 

• Nail down a work opportunity tax credit (WOTC) by hiring qualifying workers (such 
as certain veterans) before the end of 2011. Under current law, the WOTC won't be 
available for workers hired after this year. 

• If you are self-employed and haven't done so yet, set up a self-employed 
retirement plan. 

Tax Saving Moves for the Rest of 2011



Year-End Tax Planning Moves for Individuals

• Realize losses on stock while substantially preserving your investment position. 
There are several ways this can be done. For example, you can sell the original 
holding, then buy back the same securities at least 31 days later. It may be 
advisable for us to meet to discuss year-end trades you should consider making. 

• Postpone income until 2012 and accelerate deductions into 2011 to lower your 
2011 tax bill. This strategy may enable you to claim larger deductions, credits, and 
other tax breaks for 2011 that are phased out over varying levels of adjusted gross 
income (AGI). 

• If you believe a Roth IRA is better than a traditional IRA, and want to remain in the 
market for the long term, consider converting traditional-IRA money invested in 
beaten-down stocks (or mutual funds) into a Roth IRA if eligible to do so. Keep in 
mind, however, that such a conversion will increase your adjusted gross income for 
2011. 

• It may be advantageous to try to arrange with your employer to defer a bonus that 
may be coming your way until 2012. 

• Consider using a credit card to prepay expenses that can generate deductions for 
this year. 

• If you expect to owe state and local income taxes when you file your return next 
year, consider asking your employer to increase withholding of state and local 
taxes (or pay estimated tax payments of state and local taxes) before year-end to 
pull the deduction of those taxes into 2011 if doing so won't create an alternative 
minimum tax (AMT) problem. 

• Take an eligible rollover distribution from a qualified retirement plan before the 
end of 2011 if you are facing a penalty for underpayment of estimated tax and the 
increased withholding option is unavailable or won't sufficiently address the 
problem. Income tax will be withheld from the distribution and will be applied toward 
the taxes owed for 2011. You can then timely roll over the gross amount of the 
distribution, as increased by the amount of withheld tax, to a traditional IRA. No part 
of the distribution will be includible in income for 2011, but the withheld tax will be 
applied pro rata over the full 2011 tax year to reduce previous underpayments of 
estimated tax. 

• If you are a homeowner, make energy saving improvements to the residence, 
such as putting in extra insulation or installing energy saving windows, or an energy 
efficient heater or air conditioner. You may qualify for a tax credit if the assets are 
installed in your home before 2012. 

• If you are age 70-1/2 or older, own IRAs and are thinking of making a charitable 
gift, consider arranging for the gift to be made directly by the IRA trustee. Such a 
transfer, if made before year-end, can achieve important tax savings. 



• Take required minimum distributions (RMDs) from your IRA or 401(k) plan (or 
other employer-sponsored retired plan) if you have reached age 70-½. Failure to 
take a required withdrawal can result in a penalty of 50% of the amount of the RMD 
not withdrawn. If you turned age 70-1/2 in 2011, you can delay the first required 
distribution to 2012, but if you do, you will have to take a double distribution in 
2012-the amount required for 2011 plus the amount required for 2012. 

• Make gifts sheltered by the annual gift tax exclusion before the end of the year 
and thereby save gift and estate taxes. You can give $13,000 in 2011 to each of an 
unlimited number of individuals but you can't carry over unused exclusions from 
one year to the next. These are just some of the year-end steps that can be taken 
to save taxes. Again, by contacting us, we can tailor a particular plan that will work 
best for you.

Very truly yours, 

Lee, Yee & Company, PC

LYC Financial Group 
195 Worcester Street Suite 201 Wellesley Hills, Massachusetts 02481

781-237-2525

www.lyccpa.com



Disclaimer:

Centerpoint Advisors, LLC is an investment advisor registered with the Securities 
and Exchange Commission. Centerpoint Advisors, LLC provides fundamental  
investment management services to investors. 

Securities offered through National Securities Corporation, member FINRA/SIPC. 
Accounts are carried by National Financial Services LLC, Member NYSE/SIPC, a 
Fidelity Investments ® company.  LYC Financial Group, Centerpoint Advisors, LLC, 
and National Securities Corporation are not affiliated.    

National Securities Corporation and Centerpoint Advisors, LLC do not offer any 
legal or tax advice. One should consider consulting with a legal or tax professional 
before implementing investment strategies.

Centerpoint Advisors, LLC 
One Gateway Center, Suite 607

Newton, MA 02458 
Telephone: 617.213.4000 

Fax: 617.213.4019 
www.centerpointadvisors.net
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